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WBSO INTRODUCTION

The Dutch R&D Tax Credit, or Wet Bevordering Speur- &
Ontwikkelingswerk (WBSO), is an instrument that was
introduced in order to stimulate investments and efforts in R&D
in the Netherlands. It takes the form of a credit against
employment taxes for any employee that participates in R&D

activities.

WBSO CRITERIA
WBSO credit is given for the hours spent on R&D activities and
associated costs for prototypes. R&D activities are activities that:

1. Concern the development of (to the company) technically
new (parts of) products, production processes or software,

or:

2. Can be considered technical (or scientific) research in the
area of physics, chemistry, biotechnology, production
technology or information technology.

CALCULATION OF THE WBSO BENEFIT:

WBSO BENEFITS

The benefits that you will be able to obtain from the WBSO
depend on the number of hours spent on the abovementioned
activities. For every hour spent on R&D, 32% of the hourly rate of
the employees is subtracted from labour taxes, for the first
€350,000 of R&D-spending (hours and costs). After that, a rate
of 16% applies. New businesses that have existed for less than
five years receive a 40% benefit on their first €350,000

EXAMPLE

20 employees spend 50% of their full-time workweek

(800 hours per year) with the development of a new product.

In addition to these payroll costs, €500,000 in capital costs

is incurred for test facilities and the development of a prototype.

Salaries €29/hour x 800 hours x 20 employees € 464,000
CapEX Test Facility & Prototype Development € 500,000
Total Qualifying Expenditures € 964,000
32% credit on first €350,000 € 112,000
Credit Calculation
16% credit on remaining spend € 98,240
Total Credit € 210,240
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WBSO AS A TICKET TO INNOVATION

BOX

Besides being a profitable tax incentive in and of itself, the
WBSO is an important stepping stone in acquiring additional
benefits through the innovation box. The innovation box is a tax
credit that applies to the Corporate Income Tax. Any part of
these profits that can be attributed to innovation performed
in-house and relating to IP from these activities will be subject to
reduced Corporation Tax, instead of the regular 25%. The exact
income that can be attributed to the in-house R&D will be
established in negotiation with the Dutch Tax officer. However, to
be negotiable, all R&D activities must be covered with an
R&D-statement. This declaration is issued through the
successful application of a WBSO, making the WBSO the
indispensable ticket for applying for an innovation box credit.
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