Oil and Gas Advisory | Capex Cut Tracker
General Overview
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= Since the start of 2020, global economic sentiment has

increasingly been dominated by the impact of COVID-19 ~—

pandemic on GDP growth rates (global downward revision 40 o R

to -3.0%; U.S., China and Eurozone downward to -5.9%, 20 (‘\'/f/

+1.6% and -7.5% respectively), global equities, production 0 —_— —_— Brent

indices, interest rates and global oil demand. P \] Dibel
= The global oil and gas industry has not only been hit .

heavily due to the temporary contraction in global demand %’\920 S A 3 RN \%S,ev?&x,ev A »"“‘%W‘%\W‘ BN ww‘ (L%(N,‘ . —“‘”\’\m ,\x@“\g N\,@ RS

caused by COVID-19, but also by record output levels
from OPEC and non-OPEC producers and their inability to
react in a timely matter to a global oversupply of crude oil Select Global Equities Performance (2020 yTn)
and lack of available storage capacity.

= Even though production-cut agreements have been 20% 7
reached, they are far from required cutbacks, and while 0% ——— S8P 500
prices have slighly bounced back, they are still hovering -20% — PEE
below $40. ok MSCI E. M.
= The response to revise 2020 and 2021 spending guidance 0% VS @ilia
has led companies to focus on de-risking portfolios and '802/"  EEED
creating more cost-efficient structures. This has especially :ggj o '
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on scaling back opex including headcount reductions.
= Capex cuts have slowed down over the past two weeks CAPEX Index
and companies are expected to observe demand as Asia
and Europe initiate economic activity. To provide a 14% 1 .
comprehensive and timely update on the industry's 12% 1 SR S G
actions, Duff & Phelps provides a bi-weekly update to its 10% -
Capex Cut Tracker which analyzes announced spending 8% Norh America
cuts for North Amercia-focused, international and national % | )
oil companies. o | HEEBOIRED
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Capex Cut Tracker
North America-Focused

North America (NA) Capital Expenditures Overall NA Capex Avg. Capex Revisions per
(million USD) Cuts Company
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Capex Cut Tracker
International Oil Companies and Majors

International Oil Companies (I0C) and Majors Capital Expenditures Overall I0OC and Avg. Capex Revisions per
(million USD) Majors Capex Cuts Company
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Capex Cut Tracker
National Oil Companies

National Oil Companies (NOC) Capital Expenditures Overall NOC Capex Avg. Capex Revisions per
(million USD) Cuts Company
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